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DIRECTORS' REPORT

Dear Shareholders,

| am delighted to present on behalf of the Board of Directors, the Fourth Annual Report of
POWERGRID Sikar Transmission Limited on the working of the Company together with Audited
Financial Statement and Auditors’ Report for the financial year ended 315t March, 2024.

State of the Company’s Affairs & Project Implementation

POWERGRID Sikar Transmission Limited (PSTL) was acquired by POWERGRID on 04" June, 2021
under Tariff based competitive bidding to establish transmission system for “Transmission system
strengthening scheme for evacuation of power from solar energy zones in Rajasthan (8.1 GW) under
Phase Il — Part C”. The Company was granted transmission license by Central Electricity Regulatory
Commission (CERC) on 27" May 2022. The project is under implementation.

The Transmission system comprises establishment of a new 765/400kV Substation (Sikar-Il),
Bhadla-Il to Sikar-11 765kV D/C transmission line, Sikar-1l to Neemrana 400kV D/C Transmission line
and associated Substation extension works in the State of Rajasthan.

The Scope of Transmission Project includes: -

1. Establishment of 765/400 Kv, 2x1500 MVA at Sikar-1l with 400kv (1x125 MVAR) and 765kv
(2x330 MVAR) bus reactor.

2. Bhadla-1l PS - Sikar-Il 765kv D/c Line.

2 no. of 765kv line bays at Bhadla-Il for Bhadla-Il PS — Sikar-11 765kv D/c Line- 765kv line

4. 1x330 MVAR Switchable line reactor for each circuit at Sikar-1l end of the Bhadla-Il PS — Sikar-
Il 765kv D/c Line

5. 1x240 MVAR Switchable line reactor for each circuit at Bhadla-Il end of the Bhadla-Il PS —
Sikar-11 765kv D/c Line

6.  Sikar lI-Neemrana 400kv D/c Line (Twin HTLS)

7. 2 no. of 400kv line bays at Neemrana for Sikar Il - Neemrana 400kv D/c Line (Twin HTLS)

w

Financial Performance

(Z in Lakh)

Particulars 2023-24 2022-23
Revenue from Operations - -
Other Income 1.44 1.97
Total Income 1.44 1.97
Total Expenses 52.43 19.67
Profit/(loss) before tax (50.99) (17.70)
Profit/(loss) after Tax (38.16) (13.24)
Earnings Per Equity Share (Par value ¥10/- each) (0.04) (0.02)
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10.

Dividend and Transfer to Reserves

Your Company’s Project is under implementation and has not declared any dividend or transferred
any amount to reserves.

Share Capital

As on 318t March, 2024, the Company had an Authorised and Paid up Share Capital of ¥142 Crore
each.

Particulars Amount (3)
Authorised Share Capital 142,00,00,000
(14,20,00,000 equity shares of par value ¥10/- each)
Issued, Subscribed and Paid-up Share Capital 142,00,00,000
(14,20,00,000 equity shares of par value ¥10/- each)

Change in Share Capital during the financial year

Particulars No. of Shares Amount (3)
Paid-up Share Capital as on 31%tMarch, 2023 8,00,00,000 80,00,00,000
(Equity Shares of par value ¥10/- each)

Issued and subscribed during the year 6,20,00,000 62,00,00,000
Paid-up Share Capital as on 315t March, 2024 14,20,00,000 142,00,00,000
(Equity Shares of par value ¥10/- each)

Deposits
Your Company has not accepted any deposit for the period under review.

Particulars of Loans, Guarantees or Investments made under section 186 of the Companies
Act, 2013

Your Company has not given any loans, provided any guarantee or security to any other entity.

Particulars of contracts or arrangements with related parties

Particulars of contracts or arrangements with related parties referred to Section 188 of the
Companies Act, 2013, in the prescribed form AOC-2 are given as Annexure - | to the Directors’
Report.

Material Changes & Commitments

There has been no material changes & commitments affecting the financial position of the Company,
which have occurred between the end of the financial year and date of this report.

Subsidiaries, Joint Ventures and Associate Companies

Your Company does not have any subsidiaries, joint ventures and associate companies.

Directors’ Responsibility Statement

As required under section 134(3)(c) & 134(5) of the Companies Act, your Directors confirm that:

a. in the preparation of the Annual Accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;
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11.

b. the Directors had selected such accounting policies and applied them consistently and made
judgements and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the company at the end of the financial year and of the profit and loss
of the company for that period;

C. the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

d. the Directors had prepared the Annual Accounts on a going concern basis; and

e. the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Board of Directors and Key Managerial Personnel

As on 315t March, 2024, the Board comprised of four Directors viz. Dr. Subir Sen, Shri Mukesh
Khanna, Shri Ashwani Kumar Gupta and Shri Upendra Singh.

There were some changes in the Board of Director of the Company from the date of commencement
of the Financial Year till the end of the Financial Year i.e. 315 March, 2024.

a) Shri Awadesh Kumar Mishra and Shri Abhay Choudhary ceased to be director of the Company
w.e.f. 21t December, 2023 and 25" December, 2023, respectively.

b) Dr. Subir Sen and Shri Upendra Singh were appointed as an additional director of the
Company w.e.f. 24" December, 2023 and 27" December, 2023, respectively who shall hold
office up to the date of ensuing Annual General Meeting.

Subsequently, after the end of the Financial Year 2023-24, following changes took place in the
composition of Board of Directors.

a) Smt. Sangeeta Edwards and Shri Thirumala Reddy Molakathalla have been appointed as an
additional director of the Company w.e.f. 03 April, 2024 and 14" May, 2024, respectively who
shall hold office up to the date of ensuing Annual General Meeting.

b) Shri Mukesh Khanna ceased to be director of the Company w.e.f. 30" April, 2024.

The Company has received a notice under section 160 of the Companies Act, 2013 from a member
of the Company for appointment of Dr. Subir Sen, Shri Upendra Singh, Smt. Sangeeta Edwards and
Shri Thirumala Reddy Molakathalla as Director, liable to retire by rotation, in the ensuing Annual
General Meeting of the company.

The Board placed on record its appreciation for the valuable contribution, guidance and support
given by Shri Awadesh Kumar Mishra, Shri Abhay Choudhary and Shri Mukesh Khanna during their
tenure as Director of the Company.

In accordance with the provisions of the Companies Act, 2013, Shri Ashwani Kumar Gupta shall
retire by rotation at the Annual General Meeting of your Company and being eligible, has offered
himself for re-appointment.

None of the Directors is disqualified from being appointed/re-appointed as Director.
Pursuant to provisions of Section 203 of the Companies Act, 2013 read with Rules made thereunder:
a) Shri Brijesh Kumar Sethi ceased to be Chief Financial Officer (CFO) & KMP of the Company

w.e.f. 30" April, 2024.
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12.

13.

14.

15.

16.

17.

18.

b) Shri Tanuj Sharma has been appointed as Chief Financial Officer (CFO) & KMP of the
Company w.e.f. 03 June, 2024.

Number of Board meetings held during the Financial Year 2023-24

During the Financial Year 2023-24, Nine (9) meetings of Board of Directors were held on (i) 9" May,
2023, (i) 23" June, 2023, (i) 26" July, 2023, (iv) 29" August, 2023, (v) 22" September, 2023, (vi)
23 October, 2023, (vii) 15" December, 2023, (viii) 23" January, 2024 and (ix) 24" February, 2024.
The detail of number of meetings attended by each Director during the financial year 2023-24 are as
under:

Name of Director Designation No. of Board No. of Board
Meetings entitled | Meetings attended
to attend
Shri Abhay Choudhary Chairman (Part- 07 06
time) & Director
Shri Awadhesh Kumar Mishra Director 07 05
Shri Mukesh Khanna Director 09 07
Shri Ashwani Kumar Gupta Director 09 08
Dr. Subir Sen Additional Director 02 02
Shri Upendra Singh Additional Director 02 01

Committees of the Board

Audit Committee and Nomination & Remuneration Committee
The provisions of Section 177 and Section 178 of the Companies Act, 2013 read with Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014 are not applicable to the Company.

Board Evaluation

As per notification dated 5" June, 2015 issued by the Ministry of Corporate Affairs, the provision
related to evaluation of performance of Board, its committees and individual directors under section
178(2) of the Companies Act, 2013 is exempt for Government Companies.

Declaration by Independent Directors

As per the provisions of Rule 4 of Companies (Appointment and Qualification of Directors) Rules,
2014, your Company, being a wholly owned subsidiary of POWERGRID, is exempted from
appointment of Independent Directors.

Corporate Social Responsibility (CSR)

The provisions of Section 135 of the Companies Act, 2013 read with Rules made thereunder were
not applicable to the Company during financial year 2023-24.

Compliance with Secretarial Standards

Your Company has complied with the applicable Secretarial Standards during the financial year
2023-24.

Secretarial Audit Report

M/s Naveen Chhabra & Associates, Company Secretaries has conducted Secretarial Audit of the
Company for the financial year ended 31%t March, 2024. The Secretarial Audit report is placed at
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20.
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22,

23.

24,

25.

26.

27.

Annexure-ll to this report. The Secretarial Auditors have given an unqualified report. The report is
self-explanatory and does not require any further comments by the Board.

Maintenance of Cost Records of the Company

Maintenance of cost records as specified by the Central Government under sub-section (1) of Section
148 of the Companies Act, 2013, is not applicable to your Company during financial year 2023-24.

Internal Financial Control Systems and their adequacy

Your Company has in all material respects, an adequate Internal Financial Controls System over
Financial Reporting and such Internal Financial Controls over Financial Reporting were operating
effectively during financial year 2023-24.

Statutory Audit

M/s A. K. Gutgutia & Co., Chartered Accountants, were appointed by Comptroller and Auditor
General of India as Statutory Auditors of the Company for the financial year 2023-24. The Statutory
Auditors have given an unqualified report on the Financial Statements for the financial year ended
315 March, 2024. The report is self-explanatory and does not require any further comments by the
Board.

Comments of the Comptroller and Auditor-General of India (C&AG)

The Comptroller and Auditor-General of India (C&AG) have conducted the supplementary audit of
the financial statements of the company for the financial year ended 315t March, 2024 under section
143(6) of the Companies Act, 2013. Copy of C&AG letter dated 11" July, 2024 is placed at
Annexure-lll to this report.

Details in respect of frauds reported by auditors other than those which are reportable to the
Central Government

The Statutory Auditors of the Company have not reported any frauds under section 143(12) of the
Companies Act, 2013.

Development & Implementation of Risk Management Policy

Your Company being a wholly owned subsidiary of POWERGRID, is covered under the Risk
Management Framework of the holding company.

Annual Return

In accordance with Section 92(3) read with Section 134(3)(a) of the Companies Act, 2013, the
Annual Return of the Company is available on the web-site of the Power Grid Corporation of India
Limited (holding company) i.e. www.powergrid.in and can be accessed in the Subsidiaries section
under the Investors tab.

Particulars of Employees

As per Notification dated 5" June, 2015 issued by the Ministry of Corporate Affairs, the provisions of
Section 197 of the Companies Act, 2013 & corresponding rules are exempted for Government
Companies.

Details of Significant & Material Orders passed by the regulators, courts, tribunals impacting
the going concern status and company’s operation in future

No significant / material orders were passed by any authority during the financial year 2023-24
5
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29.

30.

31.

impacting the going concern status and Company’s operation in future.

Conservation of Energy, Technology absorption, Foreign Exchange Earning and Out Go

Conservation of Energy:

Energy conservation measures are being taken by the Company at every possible steps, so as to
develop an efficient transmission network. As per present infrastructure, minimum required lighting
points are used. LED Luminaires are being used for indoor and outdoor lighting at Bhadla-ll and
Neemrana Substation. Optical sensor is used for Street light and S/Y light switching.

Technology Absorption:

As 765/400 kV Bhadla-Il and 400/220 kV Neemrana Substation is AlIS conventional Sub Station,
following items as technology absorption are used:

a. SAS system are used for control and protection system.

b. CSD are used for switching of Transformer and Reactor.

c. Optical Fibre is used for Digital Protection Coupler.

Foreign Exchange Earnings and out go:
There is no Foreign Exchange Earnings and out go under section 134(3) of the Companies Act, 2013
for financial year 2023-24.

Prevention of Sexual Harassment at Workplace

The holding company (POWERGRID) has Internal Complaints Committee (ICC) in place to redress
complaints regarding sexual harassment.

Insolvency and Bankruptcy Code, 2016

During the Financial Year 2023-24, no application has been made under the Insolvency and
Bankruptcy Code; hence the requirement to disclose the details of application made or any
proceeding pending under the Insolvency and Bankruptcy Code, 2016 during the year along with
their status as at the end of the financial year is not applicable.

Acknowledgement

The Board of Directors extend its sincere thanks to the Ministry of Power, the Central Electricity
Regulatory Commission, POWERGRID, the Comptroller & Auditor General of India and the Auditors
of the Company.

For and on behalf of
POWERGRID Sikar Transmission Limited

Sd/-
(Subir Sen)
Chairman
DIN: 09012185
Date: 20.09.2024
Place: Gurgaon



Annexure - |
POWERGRID SIKAR TRANSMISSION LIMITED

FORM No. AOC -2
[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014]

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013

including certain arm’s length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis.

SI. No. Particulars Details
a) Name (s) of the related party & nature of relationship -
b) Nature of contracts/arrangements/transactions -
c) Duration of the contracts/arrangements/transactions -
d) Salient terms of the contracts or arrangements or -

transactions including the value, if any
e) Justification for entering into such contracts or -
arrangements or transactions
f) Date of approval by the Board -
g) Amount paid as advances, if any -
h) Date on which the special resolution was passed in General -
meeting as required under first proviso to section 188

2. Details of Material contracts or arrangements or transactions at Arm’s length basis.

Sl. No Particulars Details
a) | Name (s) of the Power Grid Corporation of India Limited (POWERGRID) [Holding
related party & company w.e.f. 04.06.2021]

nature of
relationship

b) Nature of Part (A) to avail all inputs and services as may be required by the
contracts/arrangem Company from POWERGRID (holding company) at a Consultancy
ents/transactions fee @ 2% of the actual project cost (excl. IDC and Consultancy Fee)

plus GST as applicable.

Part (B) to take any security(ies)/ guarantee(s) in connection with
loan(s) / any form of debt including ECBs and/or to avail Inter
corporate loan(s) on cost to cost basis, or a combination thereof,
upto an amount of ¥1549.26 crore from POWERGRID.

c) | Duration of the Part (A) Commissioning of the project including associated
contracts/arrangem reconciliation activities.

ents/transactions

Part (B) As mutually agreed.




d) Salient terms of the Refer (b)
contracts or
arrangements or
transactions
including the value,
if any
e) | Date of approval by For Part (A) 04.06.2021
the Board For Part (B) 26.07.2023
f) Amount paid as -

advances, if any

Date:20.09.2024
Place: Gurgaon

For and on behalf of

POWERGRID Sikar Transmission Limited

Sd/-

(Subir Sen)
Chairman
DIN: 09012185



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF POWERGRID SIKAR TRANSMISSION LIMITED FOR THE YEAR
ENDED 31 MARCH 2024

The preparation of financial statements of POWERGRID Sikar Transmission Limited for
the year ended 31 March 2024 in accordance with the financial reporting framework prescribed
under the Companies Act, 2013 (Act) is the responsibility of the management of the company.
The statutory auditor appointed by the Comptroller and Auditor General of India under section
139(5) of the Act is responsible for expressing opinion on the financial statements under section
143 of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their
Audit Report dated 14 May 2024.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of POWERGRID Sikar Transmission Limited
for the year ended 31 March 2024 under Section 143(6)(a) of the Act. This supplementary audit
has been carried out independently without access to the working papers of the statutory auditor
and is limited primarily to inquiries of the statutory auditor and company personnel and a

selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to statutory auditor’s report under

section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

nda

Place: New Delhi (S. Ahlla«;?nda‘)‘
Date: \\:0%.901Y4 Director General of Audit (Energy)



NAVEEN CHHABRA & ASSOCIATES 7/76, 1* Floor, Sector-5, Rajendra
Practicing Company Secretary Nagar, Near Rajendra Nagar Metro
GSTIN: 09AHDPCO0136H1ZV Station, Sahibabad, Delhi NCR

Ghaziabad, Uttar Pradesh-201005
Mobile -9811540784

E-mail- fcsnaveen10@gmail.com
naveencs naveench@yahoo.co.in

Form No. MR-3

Secretarial Audit Report
For the Financial Year Ended 31°* March, 2024
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

POWERGRID Sikar Transmission Limited
B-9, Qutab Institutional Area,

Katwaria Sarai, New Delhi - 110016

I have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by POWERGRID Sikar Transmission
Limited (hereinafter referred to as “the Company”) (U40106DL2020GOI364672), a wholly
owned subsidiary of Power Grid Corporation of India Limited (a Government of India
Enterprise) for the Financial -Year ended on 31% March, 2024 (‘Audit Period’). Secretarial
Audit was conducted in a manner that provided me a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, I hereby report that in my opinion, the Company has, during the audit period covering
the financial year ended on 31% March, 2024 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 3 1%t March, 2024 according to the
provisions of:
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(i) The Companies Act, 2013 (the Act) and the Rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA”) and the rules made thereunder
- [Not Applicable to the Company during the Audit Period under review];

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder - [Not
Applicable to the Company during the Audit Period under review];

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder
to extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings - [Not Applicable to the Company during the Audit Period under review|;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’): -

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 - [Not Applicable to the Company during the Audit
Period under review];

(b) The Securities and Exchange Board® of India (Prohibition of Insider Trading)
Regulations, 2015 - [Not Applicable to the Company during the Audit Period
under review];

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 - [Not Applicable to the Company during the
Audit Period under review];

(d) The Securities and Exchange Board of India (Share Based Employee Benefits and
Sweat Equity) Regulations, 2021 - [Not Applicable to the Company during the
Audit Period under review];

(e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021 - [Not Applicable to the Company during the Audit
Period under review|;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client - [Not Applicable to the Company during the Audit Period under review];

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021 - [Not Applicable to the Company during the Audit Period under review];

(h) The Securities and Exchange Board of India (Buy-back of Securities) Regulations,
2018 - [Not Applicable to the Company during the Audit Period under review];
and
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(vi) As confirmed and certified by the management, following law is specifically applicable
to the Company based on Sectors/ Industry:

The Electricity Act, 2003 and Rules and Regulations made there under.
I have also examined compliance with the applicable Clauses/Regulations of the following:

(a) Secretarial Standards issued by The Institute of Company Secretaries of India
(ICSI); and

(b) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“LODR Regulations™); - [Not Applicable to
the Company during the Audit Period under review];

During the period under review, the Company has generally complied with the provisions of
the Act, Rules, Regulations, Guidelines, and Secretarial Standards etc. as mentioned above.

I further report that

The Board of Directors of the Company is duly constituted with proper balance of Directors.
The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act.

The Company is a wholly owned subsidiary of Power Grid Corporation of India Limited (a
Government of India Enterprise) during Audit Period. Hence, the Company is excluded from
applicability of Section 177 and Section 178 of the Companies Act, 2013 read with Rule 4 of
the Companies (Appointment and Qualification of Directors) Rules, 2014 and Rule 6 of
Companies (Meeting of Board and its Powers) Rules, 2014. Being a Government Company,
provisions of Section 203 of the Companies Act, 2013 shall not apply with respect to
appointment of Managing Director or Chief Executive officer or Manager and in their
absence a Whole Time Director of the Company vide Ministry of Corporate Affairs
Notification dated 5" June, 2015.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and
for meaningful participation at the meeting.

All decisions at Board meetings have been carried out generally unanimously as recorded in
the minutes of the meetings of the Board of Directors.

I further report that based on the information received and records maintained, there are
adequate systems and processes in the Company commensurate with the size and operations
of the Company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.
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[ further report that during the audit period under review:

e Company has allotted 1,50,00,000 Equity shares of X10/- each on right share basis to
POWER GRID CORPORATION OF INDIA LIMITED (holding company) on
23/06/2023.

e Company has allotted 1,17,00,000 Equity shares of X10/- each on right share basis to
POWER GRID CORPORATION OF INDIA LIMITED (holding company) on
22/09/2023.

e Company has allotted 1,50,00,000 Equity shares of X10/- each on right share basis to
POWER GRID CORPORATION OF INDIA LIMITED (holding company) on
15/12/2023.

e Company has allotted 2,03,00,000 Equity shares of ¥10/- each on right share basis to
POWER GRID CORPORATION OF INDIA LIMITED (holding company) on
24/02/2024.

e Shri Awadhesh Kumar Mishra (DIN: 09054314) and Shri Abhay Choudhary (DIN:
07388432) ceased to be Director of the Company w.e.f 21/12/2023 and 25/12/2023
respectively.

e Dr. Subir Sen (DIN: 09012185) and Shri Upendra Singh (DIN: 10440331) were
appointed as an Additional Director w.e.f. 24/12/2023 and 27/12/2023 respectively.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the
verification of procedures on test basis. My Certificate is neither an assurance as to the future
viability of the company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

For Naveen Chhabra & Associate

C.P No. 9555
UDIN: F008521F001003416

Place: Ghaziabad
Date: 20/08/2024

Note: This report is to be read with letter of even date which is annexed as Annexure A and
forms an integral part of this report.
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NAVEEN CHHABRA & ASSOCIATES 7/76, 1* Floor, Sector-5, Rajendra

Practicing Company Secretary Nagar, Near Rajendra Nagar Metro
GSTIN: 09AHDPCO0136H1ZV Station, Shahibabad, Delhi NCR
Ghaziabad, Uttar Pradesh-201005
Mobile -9811540784
E-mail- fesnaveen10@gmail.com
naveencs_naveench@yahoo.co.in

ANNEXURE A TO SECRETARIAL AUDIT REPORT

To,

The Members,

POWERGRID Sikar Transmission Limited
B-9, Qutab Institutional Area

Katwaria Sarai

New Delhi-110016

My report of even date is to be read along with this letter.

1 Maintenance of secretarial record is the responsibility of the Management of the Company.
My responsibility is to express an opinion on these secretarial records based on the audit.

2 1 have followed the audit practices and process as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretariat record. The verification is
done on the random test basis to ensure that correct facts are reflected in secretarial records. I
believe that the processes and practice, I have followed has provided a reasonable basis for
my opinion.

3 1 have not verified the correctness and appropriateness of financial records and books of
Accounts of the Company.

4 Where ever required, I have obtained the Management representation about the compliance of
laws, rules and regulation and happening of events etc.

5 The compliance of the provisions of Corporate and other applicable laws, rules, regulation,
standards is the responsibility of Management. My examination was limited to the verification
of procedures on the random test basis.

6 The Secretarial Audit report is neither an assurance as to the future viability of the company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

Company Secretaries
ouu) "

e )
Naveen Kuammiar Chhabra o
ny Sect

Membership No. F8521
C.P No. 9555
UDIN: F008521F001003416

Place: Ghaziabad
Date: 20/08/2024
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m/ A.K. GUTGUTIA & CO.

INDEPENDENT AUDITORS’ REPORT CHARTERED ACCOUNTANTS

To the Members of
M/s POWERGRID SIKAR TRANSMISSION LIMITED

Report on the Ind-AS Financial Statements

Opinion

We have audited the accompanying Ind AS Financial Statements of M/s POWERGRID
SIKAR TRANSMISSION LIMITED (“the Company”), which comprise the Balance
Sheet as at 315t March 2024, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year ended on that date, and notes to financial statement including a
summary of the material accounting policies and other explanatory information
(hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair
view in compliance with Indian Accounting Standards (Ind AS) notified under Section
133 of the Companies Act, 2013, Companies Indian Accounting Standards) Rules, 2015,
and the accounting principles generally accepted in India, of the state of affairs
(financial position) of the Company as at 31st March 2024, the total comprehensive
income (comprising of profit / (loss) and other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the
Gtandard on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.
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Management’s Responsibility for the Ind AS Financial Statements

" The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:



® Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

® Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified

misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.



From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of Section 143(11) of the Act,
we give in Annexure “A” a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit.

b. In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

c¢. The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flow and Statement of
Changes in Equity dealt with by this Report are in agreement with the
relevant books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS
prescribed under section 133 of the Act read with relevant rules issued
thereunder.

e. As the Government Companies have been exempted from applicability of

the provision of section 164(2) of the Companies Act, 2013, reporting on
disqualification of Director is not required.

f. With respect to the adequacy of the internal financial controls over
financial reporting with reference to financial statements of the Company
and the oper